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Aditya Birla Capital Ltd. Reco. Price: Rs. 222 Target: Rs. 260 / 300

ABCAP ITAL_.IH Additva Birla Capital Ltd. NSE . @ StockCharts.com
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Technical Outlook

ABCAPITAL has demonstrated remarkable resilience and outperformance in recent months. The stock's consistent formation of higher
highs and higher lows across all timeframes suggests a sustained uptrend. Historically, ABCAPITAL has held its 50-day moving average,
and this trend appears to continue. The stock's upward trajectory since June 2022 has been well-contained within a channel, indicating
strong demand at higher levels. The base of this uptrend, located at the 50-day moving average (currently at 200), reinforces the robust
price structure. A positive technical indicator is the Class B divergence observed in the 14-period Relative Strength Index (RSI) on the
weekly timeframe. This suggests that the stock's upward momentum may be gaining strength. Based on these factors, ABCAPITAL is
expected to continue its upward movement, potentially reaching 260 in the short-to-medium term. This level coincides with the upper
boundary of the channel. In the longer term, the stock may target 300, a level aligned with the projected 123.6% extended retracement of
the decline since September 2017.

1008, RAHEJA CENTRE, 214, NARIMAN POINT, MUMBAI-400 021, PH- 022 - 6611 1700, EXTN. - 704
WWW.ASHIKAGROUP.COM



ASHIKA RESEARCH AASHIKA

GROWING & SHARING WITH YOU

TECHNO FUNDA IDEA October 17, 2024

Fundamental Outlook

>

Aditya Birla Capital Ltd. is a diversified financial services group that operates in various businesses including non-
banking finance, housing finance, life insurance, standalone health insurance, asset management, stock and securities
broking, wealth services and asset reconstruction. AB capital has been prioritizing creating seamless, technology-
driven loan processes by utilizing its group-level ecosystem.

Post change in the management, AB Capital has reconstruct its business offering and initiated a tech transformation
journey to leverage its ~35 million customer base and ~200k channel partners at the group level. In the lending
business, company has set a target to double its FY23 AUM in Aditya Birla Finance and Aditya Birla Housing by FY26E.

During 1QFY25, Aditya Birla Finance has registered an AUM growth of 25% YoY at Rs 1,07,306 crore and Housing
Finance has registered an AUM growth of 33% YoY at Rs 20,399 crore. Aditya Birla Finance's loan growth strategy
focuses on MSME sector and put more emphasis on secured business. Company's housing finance business is
experiencing strong momentum in disbursals and loan book growth, leading to an increase in market share with a
steady enhancement in return metrics given the strong traction in real estate sector.

Given the buoyancy in the stock market, company's AMC business is witnessing sustained growth. The company has
been taking proactive initiatives to increase the traction in SIPs. Company's life insurance business which isa JV
between the Aditya Birla Group and Sun Life Financial Inc., Canada, is witnessing steady growth.

For 1QFY25, Individual First Year Premium grew by 19% YoY to Rs 644 crore. Group new business premium grew by
41% YoY to Rs 1,498 crore with Net Value of New Business margin stood at 6.50%. AB Capital's health insurance
business name Aditya Birla Health Insurance Ltd. is one of the fastest-growing standalone Health Insurance players in
FY24. 1t is driven by its ‘Health First’ business model, backed by a strong brand and differentiated product offerings.
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Automotive Axles Ltd. Reco. Price: Rs. 1858 Target: Rs. 2200 / 2500
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Technical Outlook

A recent 30% correction from its all-time high has driven the Stock to oversold levels, presenting a potential buying opportunity for
investors. The stock has found support at the 1770-1800 range, a level that has proven crucial multiple times in both 2022 and
2024. A notable increase in trading volume above the 20-day average indicates growing interest. Additionally, the share price has
retraced to its 38.2% Fibonacci retracement level of 1790, suggesting a possible reversal from the lows of the Covid-19 pandemic.
Technical indicators, such as the weekly and daily momentum oscillators, are nearing oversold readings of 41 and 39, respectively.
This suggests that the stock may be due for a technical rebound from its current support level. Given these factors, investors may
find it attractive to consider the stock for a potential short-to-medium term gain. A target of 2200, the swing high of July 2024, could
be a realistic expectation. In the longer term, the stock may even reach 2500, a target based on the swing high of November 2023.
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Automotive Axles Ltd. is a joint venture of Kalyani Group and Meritor Inc., USA. Company is currently the largest
independent manufacturer of rear drive axle assemblies for CVs (primarily M&HCVs) in India.

Currently, company's products cater only to 50-60% of the overall CV industry. With significant growth as
witnessed in the Passenger CV segment the company plans to launch axles for 9 meter buses which is a high
volume business. The company also plans to launch axles for higher 49 tonnage vehicles and tippers, which have
potential export opportunities in North America and Europe.

With the launch of new products, Automotive Axles aims to improve its product portfolio, thereby catering to 70-
80% of CV segment over the medium term from existing 50-60%. This shall lead to higher revenues and a gradual
improvement in EBITDA margins, led by efficient utilization of resources. Further, increased government spending
on public transport, Voluntary Vehicle Scrappage policy and increased Infrastructure spends by the government
are positive triggers for the industry. The company has sufficient spare capacity to meet the increasing demand for
the next few years.

With the help of Cummins’ (and Merritor) superior technical know-how, the company is focused on developing
industry-first products to have a competitive edge. The aim is to increase off-highway, defense & aftermarket
business, and to improve market share in the brakes. Company is also focusing on upgrading existing products that
are lightweight, fuel efficient, have higher life durability and meet the demand of regional players. Company has
continuous focus on working capital improvement and inventory optimisation and continuous focus on revenue
improvement, new product development, operational excellence & cost optimisation as part of Mission 25
Strategy.
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For detail report on these recommended companies,

please refer to our next month

“Ashika Monthly Insight”
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ANALYST CERTIFICATION

The undersigned analyst hereby certifies that all the opinions presented in this report accurately reflect their personal views regarding the subject securities, issuers, products, sectors, or industries. No part of their
compensation has been, is, or will be directly or indirectly tied to specific recommendations or views expressed in this report. The analyst assumes primary responsibility for the creation of this research report and has
diligently endeavored to establish and maintain independence and objectivity in formulating any recommendations.

Investors are strongly advised to carefully consider all relevant risk factors, including their financial condition and suitability to risk-return profiles, and to seek professional advice before making any investment decisions.

Ashika Stock Broking Limited (ASBL) commenced its operations in 1994 and is currently a trading and clearing member of various prominent stock exchanges, including BSE Limited (BSE), National Stock Exchange of India
Limited (NSE), Metropolitan Stock Exchange of India Limited (MSEI), National Commodity and Derivative Exchange (NCDEX), and Multi Commodity Exchange (MCX). ASBL is dedicated to offering a comprehensive range of
services to its esteemed clients, encompassing broking services, depository services (both CDSL and NSDL), and the distribution of financial products such as mutual funds, IPOs, and bonds.

Recognized as a "Research Entity" under SEBI (Research Analyst) Regulations 2014 since 2015 (Registration No. INH000000206), ASBL operates as a wholly-owned subsidiary of Ashika Global Securities (P) Ltd., a non-deposit-
taking NBFC company registered with the Reserve Bank of India (RBI). The broader Ashika Group, with detailed information available on our website (www.ashikagroup.com), serves as an integrated financial service provider
involved in diverse activities, including Investment Banking, Corporate Lending, Debt Syndication, and other advisory services.

Over the past three years, ASBL has not faced any substantial or material disciplinary actions imposed by regulatory authorities. Nonetheless, routine inspections conducted by SEBI, Exchanges, and Depositories have identified
certain operational deviations. In response to these observations, advisory letters or minor penalties have been issued by the relevant authorities.

DISCLOSURE

ASBL prepares and distributes research reports solely in its capacity as a Research Analyst under SEBI (Research Analyst) Regulations 2014. The disclosures and disclaimer provided herein are integral components of all
research reports being disseminated.

1) ASBL, its associates, and its Research Analysts (including their relatives) may hold a financial interest in the subject company(ies). This financial interest extends beyond merely having an open stock market position and may
include acting as an advisor to, or having a loan transaction with, the subject company(ies), in addition to being registered as clients.

2) ASBL and its Research Analysts (including their relatives) do not possess any actual or beneficial ownership of 1% or more of securities in the subject company(ies) at the conclusion of the month immediately preceding the
publication date of the source research report or the date of the relevant public appearance. Nevertheless, it is noted that associates of ASBL may hold actual or beneficial ownership of 1% or more of securities in the subject
company(ies).

3) ASBL and its Research Analysts (including their relatives) do not possess any other material conflict of interest at the time of publishing the source research report or the date of the relevant public appearance. It is important
to note, however, that associates of ASBL may have an actual or potential conflict of interest, distinct from ownership considerations.

4) ASBL or its associates may have received compensation for investment banking, merchant banking, and brokerage services, from the subject companies within the preceding 12 months. However, it is important to clarify
that neither ASBL, its associates, nor its Research Analysts (who are part of the Research Desk) have received any compensation or other benefits from the subject companies or third parties in relation to the specific research
report or research recommendation. Furthermore, Research Analysts have not received any compensation from the companies mentioned in the research report or recommendation over the past twelve months.

5) The subject companies featured in the research report or recommendation may be a current client of ASBL or may have been a client within the twelve months preceding the date of the relevant public appearance,
particularly for investment banking, merchant banking, or brokerage services.

6) ASBL or its Research Analysts have not been involved in managing or co-managing public offerings of securities for the subject company(ies) within the past twelve months. However, it is worth noting that associates of
ASBL may have managed or co-managed public offerings of securities for the subject company(ies) in the past twelve months.

7) Research Analysts have not held positions as officers, directors, or employees of the companies mentioned in the report or recommendation. KRISHNA E&?;ﬁ:\'ﬁ;::&”&i:y
8) Neither ASBL nor its Research Analysts have been engaged in market making activity for the companies mentioned in the report / recommendation. KUMAR AGARWAL

Date: 2024.10.17
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The research recommendations and information provided herein are intended solely for the personal use of the authorized recipient and should not be construed as an offer document or as investment, legal, or taxation advice,
nor should it be considered a solicitation of any action based upon it. This report is strictly not for public distribution or use by any individual or entity in jurisdictions where such distribution, publication, availability, or
utilization would contravene the law, regulation, or be subject to registration or licensing requirements.

Recipients of this report will not be treated as customers merely by virtue of receiving it. The content is derived from information obtained from public sources deemed reliable, but we do not guarantee its accuracy or
completeness. All estimates, expressions of opinion, and other subjective judgments contained herein are as of the date of this document and are subject to change without notice.

Recipients should conduct their own investigations and due diligence. ASBL disclaims any responsibility for any loss or damage that may result from inadvertent errors in the information contained in this report. Past
performance should not be relied upon as a guide for future performance; future returns are not guaranteed, and the possibility of loss of capital exists.
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